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TSP LOAN PROGRAM

The TSP has a loan program which provides participants temporary access to their funds for the following purposes: 

· Purchase of a primary residence 

· Education expenses 

· Medical expenses 

· Financial hardship 

Only a participant who is in a pay status and has at least $1,000 in contributions and earnings in his or her account is eligible to receive a loan. The amount of the loan may not be less than $1,000 and may not, when added to any outstanding loan principal, exceed any of the following: 

· The portion of the participant’s account balance attributable to employee contributions and earnings (including any outstanding loan principle). 

· $50,000 minus the amount by which the highest outstanding loan balance during the previous 12 months exceeds the current outstanding loan balance. 

· The greater of one-half of the participant’s vested account balance (including any outstanding loan principal), or $10,000. 

The minimum loan repayment period of a loan is one year. The maximum period is 15 years for a loan used for the purchase of a primary residence and 4 years for any other loan. The interest rate for the loans is determined by the G Fund rate in effect on the date the application is received by the TSP recordkeeper. The per payment rate is calculated by dividing this rate by the number of loan payments scheduled in a period of 12 consecutive months. Loan payments may only be made through payroll allotments each pay cycle. A participant may have no more than two loans outstanding at any time. 

Loan Program Change 

The loan program has been changed to remove the restrictions on the purposes for which TSP participants can borrow from their accounts. Two type of TSP loans are available: 

· General Purpose Loans 

· Residential Loans 

Participants are not required to submit documentation to support requests for general purpose TSP loans. If, however, participants are purchasing primary residences and want a residential loan, they must submit documentation. The repayment periods for TSP loans have not changed. The repayment period for a TSP loan to purchase a primary residence is from one to fifteen years; the repayment period for a general purpose TSP loan is from one to four years. In addition, all other loan provisions remain unchanged
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