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HQ AFSPC/LGCP’s monthly Contracting Policy Bulletin lists the latest updates to the FAR and FAR Supplements.  In each issue the changes since the previous issue are highlighted.   (For those reading this in Word 7.0, all policy available on the Internet is hyperlinked directly to the web site where it is located.  Just click on the blue text.)  Comments or recommendations regarding this Bulletin may be directed to Ms. Barbara Bumby, e-mail: barbara.bumby@peterson.af.mil or DSN 692-5251.

Current and past policy bulletins are posted on the HQ AFSPC/LGC Home Page (http://www.peterson.af.mil/hqafspc/contracting/).
Headlines
New Guidance Issued on Awarding/Using Multiple Award Contracts (FAC 97-17)

DFARS Part 25 Updated to be Consistent with FAR 25 Rewrite (DCN 20000413)

Air Force Class Deviation Allows AFSPC to Use Quick Close-Out Procedures (AFCD 2000-002)

2000 AFSPC Contracting Conference Briefing Slides on Homepage 
FAR

FACs  (Available at http://farsite.hill.af.mil/regst1.htm#FAC)

FAC 97-17, dated 25 Apr 00
Item I--Competition Under Multiple Award Contracts (FAR Case 1999-014)

This rule amends FAR 2.101, Subpart 16.5, and 37.201 to clarify what the contracting officer should consider when planning for and placing orders under multiple award contracts. This rule affects all contracting officers that award multiple award contracts or place task or delivery orders under them.  Effective 25 Apr 00.

The rule--

-- Requires the contracting officer to include the name, address, telephone number, facsimile number, and e-mail address of the agency task and delivery order ombudsman in the solicitation and contracts if multiple awards will be made;

-- Stresses key things the contracting officer must consider when deciding if a multiple award contract is appropriate, such as

-- Avoiding situations in which awardees specialize exclusively in one or a few areas within the statement of work;

-- The scope and complexity of the contract requirement;

-- The expected duration and frequency of task or delivery orders;

-- The mix of resources a contractor must have to perform expected task or delivery order requirements; and

-- The ability to maintain competition among the awardees throughout the contract's period of performance;

-- Requires contracting officers to document their decision on whether or not to use multiple awards in the acquisition plan or contract file;

-- Emphasizes the use of performance-based statements of work;

-- Provides guidance on how to develop tailored order placement procedures;

-- Requires contracting officers to consider cost or price as one of the factors in each selection decision for orders;

-- Requires contracting officers to establish prices for each order that was not priced under the basic contract using the policies and methods in Subpart 15.4; and Requires contracting officers to document the order placement rationale and price in the contract file.

Item II--Determination of Price Reasonableness and Commerciality (FAR Case 1998-300) 

This final rule makes a minor editorial change to FAR 15.403-3 and converts the interim rule, which was published in FAC 97-14 as Item VI, as final. The editorial change amends the cross-reference at 15.403-3(c)(1). The remainder of the interim rule that has been in effect since September 24, 1999, remains the same.  See Oct 99 Policy Bulletin. The primary amendments made in the interim rule that are made final in this rule--

-- Clarify procedures associated with obtaining information other than cost or pricing data when acquiring commercial items; and

-- Establish that offerors who fail to comply with requirements to provide the information shall be ineligible for award.

Item III--Caribbean Basin Trade Initiative (FAR Case 2000-003) This final rule amends FAR Parts 25.003, 25.400, 25.404, and the clause at 52.225-5, Trade Agreements.  The changes implement the determination of the United States Trade Representative to renew the treatment of Caribbean Basin country end products as eligible products under the Trade Agreements Act, with the exception of end products from the Dominican Republic and Honduras. This rule applies only if an acquisition is subject to the Trade Agreements Act (see FAR 25.403).  Offers of end products from the Dominican Republic and Honduras are no longer acceptable under such acquisitions unless the contracting officer does not receive any offers of U.S.-made end products or eligible products (designated, Caribbean Basin, or NAFTA country end products).  Effective 
25 Apr 00.
Item IV--Utilization of Indian Organizations and Indian-Owned Economic Enterprises (FAR Case 1999-301) This final rule amends FAR Subpart 26.1 and the clause at 52.226-1 to delete DoD-unique requirements relating to Indian Organizations and Indian-Owned Economic Enterprises from the FAR.  Previously DoD contracts were required to include the clause at FAR 52.226-1, if the contract included subcontracting plan requirements (FAR 52.219-9).  FAR 52.226-1 provides a monetary incentive to the prime contractor to subcontract with Indian Organizations and Indian-Owned Economic Enterprises.  The requirement to include this clause in DoD contracts has been deleted.  Effective for solicitations issued on or after 26 Jun 00.

Item V--Ocean Transportation by U.S.-Flag Vessels (FAR Case 1998-604) (98-604)

This final rule amends FAR 47.504 and the clauses at 52.212-5, 52.213-4, and 52.247-64 to apply the preference for U.S.-flag vessels to contracts awarded using simplified acquisition procedures. This rule only affects civilian agency contracts that may involve ocean transportation of supplies subject to the Cargo Preference Act of 1954.  A similar change, which applies to DoD, was implemented in the DFARS on 16 Mar 00 by DFARS Change Notice 20000316.  See April 00 Policy Bulletin.

Item VI--Technical Amendments

These amendments update references and make editorial changes at sections 6.304, 31.101, 32.411, 32.502-4, 32.805, 42.1204, and 42-1205.
DFARS
DFARS Change Notices (replaced DACs and Departmental Letters)  (Available at http://www.acq.osd.mil/dp/dars/dfars/changes.htm)

DFARS Change Notice 20000413 (04/13/2000) The DFARS has been revised by 4 final rules published on April 13, 2000

Foreign Acquisition (DFARS Case 98-D028) This final rule amends DFARS Part 225, Foreign Acquisition, and updates related references, for conformance with the FAR Part 25 rewrite that was published as Item II of Federal Acquisition Circular 97-15 on December 27, 1999.  See 
Jan 00 Policy Bulletin.  The rule reorganizes existing DFARS text, but makes no substantive change to policy pertaining to foreign acquisition.  Prior to this change the prescribing language for use of several DFARS clauses was incorrect because it required use of “DFARS 252.225.XXX in lieu of FAR 52.225.XXX.  However, after the FAR 25 rewrite these prescriptions no longer referred to the correct FAR clauses.  This change corrects those prescriptions.  Effective 
13 Apr 00.
Utilization of Indian Organizations and Indian-Owned Economic Enterprises (DFARS Case 99-D300) This final rule revises DFARS Subpart 226.1 to update procedures pertaining to the Indian Incentive Program. The rule eliminates the requirement for a DoD contractor to submit a subcontracting plan before it may participate in the Indian Incentive Program. The rule also revises the prescription for use of the clause at FAR 52.226-1, Utilization of Indian Organizations and Indian-Owned Economic Enterprises.  Specifically, it requires use of the clause in solicitations and contracts that (1) do not use FAR Part 12 procedures; and (2) are for supplies or services expected to exceed the simplified acquisition threshold.  Effective 13 Apr 00.
Caribbean Basin Countries (DFARS Case 2000-D006) This final rule implements the determination of the United States Trade Representative to renew the treatment of Caribbean Basin country end products as eligible products under the Trade Agreements Act, except for end products from the Dominican Republic and Honduras. The rule amends the clauses at DFARS 252.225-7007, Buy American Act--Trade Agreements--Balance of Payments Program, and 252.225-7021, Trade Agreements, to remove the Dominican Republic and Honduras from the list of Caribbean Basin countries whose products are eligible products under the Trade Agreements Act.  This is the DFARS change associated with Item III of FAC 97-17 above. Effective 13 Apr 00.
Manufacturing Technology Program (DFARS Case 99-D302) The interim rule published on January 13, 2000 (Change Notice 20000113), is converted to a final rule without change. The interim rule to eliminated the mandatory cost-sharing requirements for contracts under the Manufacturing Technology Program, and to require that cost sharing be included as a factor in competitive procedures for evaluating proposals under manufacturing technology projects. The Manufacturing Technology Program does not apply to any acquisitions within AFSPC.

Class Deviations  (Available at http://www.acq.osd.mil/dp/dars/classdev.html ) 


No new Class Deviations have been issued since CD 2000-O-0004, dated March 22, 2000 

Other Director of Defense Procurement Memos (Available at http://www.safaq.hq.af.mil/contracting/policy/ddp_memo.cfm)

No new memos have been issued since 13 Mar 00. 

AFFARS

AFACS  (Available at http://farsite.hill.af.mil/regst1.htm#AFAC)
No new AFACs have been issued since AFAC 96-3, dated 31 Mar 00.  

Air Force Class Deviations  (Available at http://www.safaq.hq.af.mil/contracting/policy/afcd_pol.cfm)

2000-002, Quick Close-Out Procedures, dated 7 Mar 00.  This class deviation allows AFMC and AFSPC to use Quick Close-Out Procedures.  These procedures apply to Cost-Reimbursement, Fixed-Price Incentive, Fixed Price Redeterminable, and Time-and-Material Contracts.  Quick Close-Out Procedures allows AFMC and AFSPC contracting offices to close contracts prior to the establishment of final indirect cost rates provided the contractor has submitted a final certified indirect cost rate proposal which is audited by DCAA.  See deviation for additional conditions.

Contracting Policy Memos  (Available at http://www.safaq.hq.af.mil/contracting/policy/das_pol.cfm)
No new Contracting Policy Memos (CPMs) have been issued since CPM 00-C-01, dated 
10 Jan 00.

Contracting Information Memos  (Available at http://www.safaq.hq.af.mil/contracting/policy/das_info.cfm)

No new Contracting Information Memos have been issued since 3 Mar 00.

Contracting Related Memos  (Available at http://www.safaq.hq.af.mil/contracting/policy/conrelatedmemo.html)

No new Contracting Related Memos have been issued since 21 May 99.

AFSPCFARS

AFSPCACs (http://www.peterson.af.mil/hqafspc/contracting/Luther/cir-dir.htm)

No AFSPCACs have been issued since the release of the 2000 Edition on 16 Feb 00.

Information (Policy) Letters  (http://www.spacecom.af.mil/hqafspc/contracting/Policy/hq_air_force_space_command.htm)

No new Information Letters have been issued since INFO.LTR 2000-05, dated 4 Feb 00.

MISCELLANEOUS 

2000 AFSPC Contracting Conference.  The briefings from the AFSPC Contracting Conference held in April are available on the AFSPC/LGC Homepage (http://www.peterson.af.mil/hqafspc/contracting/2000CONFERENCE/briefings.htm)

AFLMA Past Performance Web Site  SAF/AQC Sponsored AFLMA in developing a Past Performance Training Site.  The site is a multimedia web site addressing the background of the changes, changed processes, suggested remedies, and case studies to show examples.  (http://www.il.hq.af.mil/aflma/restrict/lgc/testpp/openframe.htm)

DCMC Changes to DCMA On March 27, 2000 the Deputy Secretary of Defense established the Defense Contract Management Agency (DCMA) effective immediately.  All personnel and resources of the former Defense Contract Management Command (DCMC) will transfer to the new DCMA.  

Contracting Policy Bulletin                                                              5

